CERFINITS RESEARCH DEEP+0O FRAMEWORK v4.1 - EQUITY DEEP DIVE

Eli Lilly and Company

NYSE: LLY — ussmeniiddigaTulan Tusianilisunsosmnuanysainuy

( O fo umin — Watchlist>

51A1 (2026-07-09) E[V] siratihniin 3 annviail Trigger Fouiu
$1,216.95 $762.79 < $610

Market cap $1.146T - 52w $623.78— E[V]/P = 0.63 — OVERVALUED - MOS = E[V] + 1.25 (wannsia -50%)
$1,249.45 -37.3%

Quality Score (D-E-E-O) Bear / Base / Bull ROIC vs WACC
91/100 298 - 765 - 1,222 36.9% vs 8.2%
avaniinsouiiiesTw (D4-E5-E5-04) p = 25/50/25 — Bull = shananwad spread +28.7pp - EP ~$19.9B/U

The One Question: 55Ax incretin (tirzepatide + orforglipron) azsnu volume x net price x Auunu 16
TussuivinTis w18 1n ~20%+/1 U 5 Bnaolai — vszsnaiuiuilile 23.1% CAGR (sno'ld $204B Tuilii 5)
Tud

One-Q Tally: Yes 5 - nans 3 - No 3 — s5Aamau Yes idaunndu usilsiainoau No - Thesis in One Sentence: viuiidiianTulanfss
el Sraouwadunly

MODE: FULL (web + code) - suvianumnann SEC EDGAR XBRL (primary source) - TTM &uan 2026-03-31 - nanisaunaieitu Python (lly_dcf.py) -
beta bottom-up aan Damodaran (Drugs/Pharma, u1.a. 2026) - as-of 2026-07-10 - iiensdnun i Taeuuzinnnsamu



ED Executive Verdict & Valuation Field
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A 1 — saeana (1dufiu) @thﬁ\i E[V], Base DCF uaz comps - upziannznsel Bull ﬁwﬂamwﬁwmq

fldomaninnsudinaasnsougnoonuuunie: fidldsuuaaimitauuuidiu (Price = 20% wasazuuw) LLY azld ~80
Azuun — @ Pauda visi DCF vaniunwsninyad 60% - Hard rule was v3+: Overvalued — viuls @ ‘lsiin
Quality azgaud luun

Uonaawaia (asinaio 11) — "Mounjaro +125% - guide $82-85B"

au Asimo

Definition Q1'26: Mounjaro $8.7B + Zepbound $4.2B = $12.9B = 65% wossw ldviausuin — uluanaidondu
(tirzepatide) sinqudnaan

Timing Guide $82-85B Aol 2026 - usisAiudoints $204B Tudlii 5 — wjosisil LifiTu guidance Ta ¢

Concentration Single-molecule 65% + single-mechanism (GLP-1/GIP) ieuvisnsiéiue; orforglipron Agwlu incretin = au
1H#oesmwas class

Quality & offsets  us¥uszuias: volume 1o "partially offset by lower realized prices" - ¥miéfigoaust): CagriSema was Novo uw
head-to-head (23.0% vs Zepbound 25.5%) — moat srznaudIduass



'
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a Variant Perception — 3aviis1 Liiugrodunain

AN (s + @) Mﬁngwuﬁuﬁqﬁam (steelman)
nAA 78161 23.1% CAGR 51 — $204B (1) Q1'26 10 56% ua: guide gnundudn $2B (2) CagriSema ui head-to-
(nFodnInenu Base 151 doadl stable head — LLY asasmanm obesity 16ign (3) orforglipron = snAu wuns TAM +
margin 60%) Wan scale ywAdu (4) TAM obesity Uszifin $100-150B T 2030 (5)
analyst median target $1,251 - Morgan Stanley $1,347
151 ¢l 13.7% CAGR — $137B - (1) Base rate: ussusuls >$70B Ala >20%/4 siowfloq 5 ¥ wnuluifiTu
stable operating margin 42% Usrifienand (2) vddungansuLasin realized price asasudd (3)

TrumpRx/Medicare — semaglutide 1&h negotiation uan tirzepatide @i
u (4) generic entry sumzidisu: Zepbound 2027-12-20, Mounjaro 2028-
12-19 (compound patent &4 2036) (5) capex/D&A 4.2x — FCF
conversion w&a 47%

B2 NAADVINNAVDIT I Sanannn Yard = $1,222 (Bull) - 6115190 yarn = $765 (Base) - shaiuit
$1,217 = sanngniiou 100%

Resolvers — data point Viazsindu

Data point oonuiio HNALRIBIUAN
R1 5wl Q2'26 + nsUsu guide ~gu d.a. 2026 uAviza $85B — manmgn - Ay/an — 15190
R2  Net price / gross-to-net was incretin Q2'26, Q3'26 call erosion <5% YoY — nanagn - >10% — 15190
R3  Guidance 2027 ~Uap w.a./nw. 2027 growth 220% — naagn - <15% — 15190 + Ind Killer #1
R4 swio Medicare negotiation sousinld  ~n.w. 2027 tirzepatide lifia — mamqn - fin — 157190 + Killer #3

One-Q: No — suawiisimile liaeniiissia (Mvoafouagud) inazduou ls

@ Actual -@- Market-implied 23.1% CAGR (Reverse DCF) <@ Bull 17.3% @ Base 13.7% @ Bear5.1% () Guide 2026 ($82-858)
sl ($B)
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2023 2024 2025 TTM Q1'26 +1y +2y +3y +4y +5y

A5l 2 — dulsadiudenyldimeaaisundes ($204B Tuilil 5) - aenesAs guidance asswasuaEnt 2026 - Fosiwewnaduls:Auiduvos (Base) o
variant perception



) DEEP-+0 Quality Score — 91/100 (asanwininsouilina )

X[ UL,  AzUY a8 wiana + One-Q

D —Demand 30% 4 24 TAM uwnenaua: underpenetrated; usi concentration andh (tirzepatide 65%) uaz pricing
power aAvAAaUR&s - One-Q: nan — volume 4 / price 1l

E— 25% 5 25  @uz head-to-head, syl orforglipron enufwue, on guide, @519 pre-launch inventory
Execution $1.5B - One-Q: Yes

E— 30% 5 30 ROIC 36.9% vs WACC 8.22% = spread 28.7pp - EP $19.9B/1) - ND/EBITDA 1.13x - angou
Economics wien: FCF conversion 47% - One-Q: Yes — economics s=ausiuiu

o— 15% 4 12 orforglipron, retatrutide, Kisunla, pipeline nun — usinana price Wwozudr - One-Q: na —
Optionality 4 option a3y usige lua

52U 91  afu: a9 (270)

- Operating cash flow - Capex + IPR&D - Free cash flow -O- FCF conversion (FCF+ilsana)
$8 %

100
25

FY2024 FY2025 TTM Q1'26

A5l 3 — 1asasudiseass (OCF Tawinegn) usidad lnenu: capex + IPR&D Aulfouvianus — FCF conversion tiaud 47% wosrinlsans



@3 valuation Verdict — OVERVALUED - [} Decision Matrix

Scenario Assumption deltas vidn Value/share p

Bear growth 15—-0% (patent/pricing shock) - margin ‘lnaas 33% - S/C 1.8—1.6 - WACC $298.49 25%
8.72—9.0% - g03.0 - ROIC012%

Base growth 20—9% (13.7% CAGR) - margin 44—42% - S/C 2.3—2.5—2.2 - WACC 8.22—8.5% - $765.45 50%
go03.5 - ROIC018%

Bull growth 24—12% (17.3% CAGR) - margin s 47% - S/C 2.6—2.9—2.6 - WACC 7.97-8.25% - $1,221.78  25%
goo4.0 - ROICe022%

E[V] - MOS -37.3% - comps-implied $618 (spread 21% — 'lai conflict) - Robustness: bear 35/bull 20 — $762.79 100%
$693 (0.57) - bear 15/bull 35 — $855 (0.70) — sis Overvalued Wyaoanng

Guardrails Whumnnann: goo < rf 4.54% - terminal reinvestment = g/ROIC = 19.4 / 25.0 / 18.2% - tax — marginal 21% - Cost of capital:
bottom-up beta 0.89 (Damodaran, Drugs/Pharma, u.a. 2026, n=228) relevered D/E 3.8% — 0.917 — CoE 8.37%, WACC 8.22% (regression
beta way LLY = 0.57 a=T¥ CoF e 6.7% uazsiuyarmduus — 15udon bottom-up snundni v4 sz regression beta wasu momentum usisineia

1AUIN)
Quality \ Valuation Undervalued (=1.25) Fair Overvalued (<0.80)
&4 (270) — LLY 91 0 Fouin O &o / sodave — € &2 ¥aiin — watchlist —
naa (45-69) © ¥ value trap O do © amiwmiin
61 (<45) © asdv value trap @ v @ v

One-Q: No — yaiduniyar gariu bull aazh ogsiniism

- 46% 1188 > e $1,217
=) o
£
o 42% 1076
=
5
o
o 38% 965
<@
3
&a
34% 853
<5,
30%
1 1 1 1
0.50x% 0.75x% 1.0x (Base) 1.25x 1.5%

Growth scalar y1-5 (Base = 13.7% CAGR)

5 4 — 1Aeuvieensaiuduag (shadnsan $1,217) - ﬁadvlﬂgumwuam (margin 50% + growth 1.5x) fisazfiusiAn — asaunuilfoaaswnvas One
Question



n Reverse DCF - Credit + Risk Map

Reverse DCF — snanilisunsosorls: nss margin/S-C/WACC wos Base udh solve — growth scalar 1.685x — 518
16T y1-5 = 33.7 /27.0/21.9 / 18.5/ 15.2% = CAGR 23.1% — $204B Tudii 5 - nsosnvna: é1leenu Base manil
giasns stable operating margin 60.0% (TTM 154 43.6%) - Reality check: $204B ~ s1w'l¢i Pfizer + Merck +
AbbVie suduTusuil one-o: No

Option-adjusted: EV_core (Base) =~ $721B - EV aaa $1,181B — d&usig ~$460B Aoyyarvinaa Tt option
vianum (orforglipron scale-up, retatrutide, TAM expansion, Alzheimer's) — Tnajnin market cap wos Novo Nordisk

YNUS¥W One-Q: No — option #3341 usis1Aiaegenin

Credit Module: ‘lsi activate — FCF TTM +$11.8B - ND/EBITDA 1.13x - capex/OCF 0.42 - Moody's Aa3, outlook
— positive (2025-12-12) - S&P A+ [¢ias verify outlook anan] — suna lildusaiuvesiudhil one-Q: ves — @unu luloas

J7im
Risk sulsea  lonna  Score  MuNUMAR
Valuation / expectation risk 5 4 20 1Al bull case 6 — miss 1dnitosA de-rate usa
Pricing / policy (Medicare, TrumpRx, gross-to-net) 4 4 16 us¥ngaNsuuain realized price anas
Concentration — tirzepatide 65% wasss/l¢f 5 2 10 class-wide safety event = tail risk
Competition — Novo, amylin, oral susinlu 3 3 9 CagriSema wiiud weiviogngae )
Execution / supply — scale orforglipron 2 2 4 v leifunnaan

One-Q: No — anuidmwsusiu 1 [iTrssAa usidos1a



) Thesis Killers — [£)) Thesis Dashboard

Killers (1imuan exit): (1) growth <15% x2Q — row1 - (2) margin <38% x2Q — row?2 - (3) tirzepatide §in Medicare negotiation / fiaan net
price >15% — row4 - (4) guide 2027 <15% — row3 - (5) class-wide safety signal @as GLP-1/GIP — row6 - One-Q: naw — killers du lnajifisa

Av "ans Iily "asogson”

Anilaxiin (as-of 2026-07-

# Metric 10) ieivl Base AN@ idueaw Bear
1 Revenue growth YoY +56% (Q1'26) wa ~20% tusn uan <15% x2Q K1, R1
teens
2  Operating margin 43.6% TTM gouwn q § 42% <38% x2Q K2, R2
3 Guidance FY $82-85B (un 2026-04-30)  liam; 2027 1o >15% 2027 <15% K4, R3
4 Net price / gross-to-net anas (Uanuansu Q1'26) erosion 5-8%/1 >10%/1 naaidn K3, R2,
negotiation R4
5 FCF conversion (FCF+rinls 47% ($11.8B/$25.3B) lu >60% il capex <40% sioiiiag Sens axis
ans) peak
6 tirzepatide % wosswlg 65% (Q1'26) anuile orforglipron scale  >70% + safety signal K5
7 S/Crolling (ARev + 2.27 (FY25) 222 <1.8 soliley Sens axis

reinvestment)

8 Credit (ND/EBITDA, outlook) = 1.13x - Moody's Aa3 Asii ND/EBITDA >2 — Credit
positive activate

souriasge lU: au Q2'26 ~giu a.m. 2026 (Resolver R1 + R2) — snswiloonuuuTi scheduled agent gusto lgviuit

10) Catalysts Map (12-24 5iau1)

2479 Catalyst Metric Vinzsiu

~6u @.m. 2026 49U Q226 = R1 + R2 growth, net price, guide
Jane 2026 FDA dndu CagriSema 291 Novo competitive intensity
m.A.—N.8. 2026 qu Q3'26 + trajectory was orforglipron mix, margin

~A.N. 2027 Guidance 2027 (R3) + shufo Medicare negotiation (R4) AnEindaw Base vs Bull

2027-12-20 JuSaaeunzidoudmsu generic Zepbound LOE narrative



m Underwriting Checklist & Return Math

doudto 5 doilfvasdfont $1,216.95:

1. 510161n 223% siol Ut (Lile 14%) — $204B Tull 2031

2. wio operating margin ufi 60% — sz6iuit bilrsdusvnonauaivinlg
3. Medicare / TrumpRx azlsina net price wa tirzepatide agnadiily

4. Generic / biosimilar liduszunsuludnou 2031

5. yausuin expected return finau d1lanidueu Base

Floor (yaruzuday-14.4%/1

On-track (value drift 7.84%) -7.7%/1

%LE8 300

Annualized exg
-18 -15 -10 -5 0 5 10 12

ns 6 — wiiusiwau on-track (Warudiulaenu cost of equity s:niwse) wanauwnuAaris 3 TAsiGnaU wazviwann hurdle 8.37% unn

P/E (TTM)
50

43.1x%

40

30

peer median 21.9x — yar $618/¥u

20

10

LLY ABBV A MRK A NVO A

AT 5 — LLY wsaii 43.1x iAouaeswinuss peer median - Ei'mﬁmﬁﬁtmlwa (Tadndnunn) ust comps-implied ($618) ffu DCF ($763) siariuud 21% =
i conflict visgsihninsan

Horizon  Floor (yasnussiued) On-track (value drift g, = CoE - div yield = 7.84%) wisyu CoE 8.37%
39 -14.4%/1) -7.7%/ s hurdle veaaswou
57 -8.9%/1) -1.8%/1 faginnin hurdle

Uncertainty Class: HIGH (V},;1/Vpear = 4.09%) — msudaafuvue iifuntihi PM - Ruasssieenitu Real-Money Protocol

<

Entry Framework (Section 12): lsilgivin — Wu opt-in snuawa wazseuil hifitoyasiandounds/MA (FMP quote endpoint gndnfAndns)

§E) One-Pager

Eli Lilly AoussvenivinwanudiianTulannouil lulgewn udiludsiduavuon: Diudseldle 45 wedidud lnsunaananln 56
wWosidud sastmiinuasuvuassiwaIUsin deade 9 Aeansdufinduusiauazaann vinme ldnusuidovassTuanuweis



UsEm fuaiiilndiAusiianagna Novo Nordisk wisuinmsneasafouiiisunss q uanfoidoummnsuiiniuan Lilly Avisldousdden
asthmilnuuuifiasnusnwsslan NARDUUNUMADRUAIVUYDIUEIVDL AU 37 Wasidud vardidunulunuague 8 Wosidud Falu
dorivfiniafigaiinseviianziiliauRe I ¥azuuuAaIWEsAa 91 1iin 100 aufigawiniiesTun wdilawognss luu agitsan
oinaasasimvuil 1,217 aeaansoonunifuauuiigiu siuveniinamuiidsmeniaTwusunidng g 72,000 SHuneaanssie
¥ dulelar 23 wWosidudsioiloswi 1 auswlduse 204,000 Frumoaans dunnainswlgess Pfizer fiu Merck sausuTuiuil wie
liAsieeiidnrn lsduufusinng 60 wWesidud sxuii bitmofivasvenauiaivinld TuvasiivasnewonsuTulnsmnasaaivenwy
Tosheusinar wisaniiensldassrindsanasannusnaduvossguiauasmauaadu Wamasuuuinasinsualuananuainvia 16

yari 298 meaa$lunseiiaadnn 765 aoaadlunsaigiu uar 1,222 aeaadlunseifivneinadvng dunainnsaliianwindu

v =

eeaewed  wahseniuil limdedudernudasaduusiudumisisy doaguisliloiwsunidlia widewuiddianTulandAds
anemu g asunaduly ddaaudodo lgdiiogudr wndowin uanAuliTu watchlist TasasfinsevilazadsuwBudyanadedo
51 610 peaans wiailousuniaaiing e lgazlaAu 20 wWosidudsie W ¢ asimseudummansi lignnaas driadusnazeanTusy

Iosuantihdudondanani

m uAI31989 (Ieadaisvium, 2026-07-10)

¢ (1) waansui¥n — primary source: SEC EDGAR XBRL Company Facts CIK 0000059478 (revenue, EBIT, tax, OCF, capex, D&A, debt,
equity, shares nne) - Lilly Q1 2026 press release (investor.lilly.com) - 8-K Q1'26 (sec.gov)

* (2) Doyanann: FMP MCP profile-symbol LLY (price, market cap, beta, dividend) - treasury-rates 10Y 4.54% (2026-07-09) - 4, FMP
statements/analyst/quote endpoints gnindadundamsu LLY — T& EDGAR uvuanu Source Ladder

¢ (3) Damodaran Online: Betas by Sector — Drugs (Pharmaceutical) unlevered 0.89 / levered 0.98, n=228, u.A. 2026 - Implied ERP 4.18%
(2026-07-01)

e (4) aim/wWisnunnns: Pharmaceutical Technology & CNBC (Q1'26 + guidance raise) - AJMC (FDA approves orforglipron/Foundayo, 2026-
04-01) - FiercePharma ($1.5B pre-launch inventory) - CNBC & STAT (CagriSema wi head-to-head 23.0% vs 25.5%) - DrugPatentWatch

(Mounjaro/Zepbound patents) - 4, Peer P/E (NVO 11.9x - MRK 21.9x - ABBV 23.0x) anafiunmaidu laiTel primary - 4, analyst target
median ~$1,251 (MarketBeat), MS $1,347

e (5) Credit: Moody's affirms Aa3, outlook — positive (2025-12-12) via cbonds / Investing.com
¢ Data Completeness Gate: X Tusia 1-8 = 0 — liisim Confidence cap- X s management comp (DEF 14A), short interest/13F, ESG

CERFINITS RESEARCH - DEEP+0O v4.1 - MODE: FULL - suann SEC EDGAR XBRL - namsenuiainiu Python - nsan ECharts SVG (vector) nnsanluna -
2026-07-10 - ilomsdnun T Tdduusinnisamu



